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SEMESTER III (Three)                          CODE 4CO03MEF1 

Name of Subject Money Economics and Financial System- I 

 

Teaching & Evaluation Scheme 

Teaching Scheme(Hours) Evaluation Scheme(Marks) 

Theory Tutorial Practical Total Sessional University Total 

4 0 0 4 30 70 100 

 

Objective  Basics of finance and Banking knowledge help the Students to 

understand the complexity of the valuation in further studies. 

 

Prerequisite  Basic Knowledge about Money, Function of Money and Banking System. 

 

Course outline 

Sr. 

No. 

Course Contents Number 

of Hours 

1 Money 

• Functions of money. 

• Different components of money. 

• Meaning of each component and it’s changing relating 

significance. 

10 

2 Theories of value of money – Quantity theory of money : 

• Definitions and clarification of quantity theory of money. 

• Assumptions – conditions. 

• Characteristics of quantity theory of money. 

• Clarification of quantity theory of money with the help of 

equations, Fisher’s equation, Cambridge equation 

05 

3 Financing : 

• Financing in Economy 

• Types of Finance 

• Method of Finance 

• Micro finance – a bird view 

10 
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4 Indian Banking System 

• Definition of Bank 

• Commercial Banks: Importance and Functions (with reference to 

core banking). 

• Evaluation of working of Nationalized Banks with reference to non 

performing assets. 

• Credit creation process of Banks. 

10 

5 • Banks, Non Banking Financial Institutions and International 

Monetary and Financial Institutions. 

• Important Institutions : IFCI, ICICI, IDBI, SIDBI 

• Unregulated credit market in India and its main features. 

• World Bank, WTO, Asian Development Bank. 

10 

 Total Hours 45 

 

Learning Outcomes   

Theoretical Outcome It is useful to know different concept of Micro Finance. 

 

Practical Outcome It is useful to make transaction in Banking. 

 

Teaching & Learning Methodology   

• Lectures 

• Role play 

• Case Studies 

•  Class Participation 

Books Recommended 

1. ‘An Outline of Money’ by G. Crowther, Read Books, 2007 

2. ‘Money’ by D. H. Robertson, Nisbet, 1951 

3. ‘The Economics of Money and Banking ‘by Chandler,  Harper & Row, 1986 

 

Reference Books 

1. ‘Economics of Money and Banking’ by  G. N. Halm 

2. ‘Economics’ by  F. Benham 
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3. ‘Financial Markets’ by  Robinson& Rightsma 

4. ‘Central Banking’ by De Cocke 

5.  ‘Monetary Theory’ by  M. C. Vaish 

6. ‘Money Market Operations in India’ by  Sengupta & Agarwal 

7. ‘Monetary Planning in India ‘ by S. B. Gupta 

8. ‘Reserve Bank of India’ by   Functions and Working 

9. ‘Indian Financial System’ by  H. R. Machhirajo 

10. ‘Indian Financial Policy’ by  S. S. Tarapor 

  

 

E-Resources 

1. http://executableoutlines.com/pdf/pr2_so.pdf 

2. http://archive.org/stream/outlineofmoney029142mbp/outlineofmoney029142mbp_djv

u.txt 


